Wednesday, July 2 2003 : THE STRAITS TIMES

MONEY

Philippine
tycoons to set
up remittance
base in S’pore

m:mtnmmﬁﬂm

e business of overseas
Filipinos, with Singapore as hub

Hy BRYAN LEE

AT A time when corpo-

rates are finding it in-

CTeasi imm to lo-
t

ate eir regional
h uarters in Cglm. a
fledgling investment

mpxz with am-

bitions is embarking on a

remittance business with

Singapore as its chief pro-
ng centre.

In fact, the Parmon

group, controlled by a

of tycoons based in
$pe Philippines, is looking
to make Singapore its
global bill Emrnt and
remittance hub if it suc-
ceeds in its aim of being a
major player in the
USs80-billion (S$140-
billian) business.
The group — an in-

vestment vehicle of the
scions of five of the Phil-
ippines’ richest families —
has set its eyes on captur-
ing up to 30
the global remittance
business of overseas Fili-
pino workers in two years’
time.

Parmon, which was
formed about 18 months

, plans to roll out its
ﬁ payments and remit-
tance service the world
over by the end of next

year

The which has
already its hill pay-
ment service here in col-
Inboration with Singapore
Post, will introduce its re-
mittance services once it
receives an approval from
the Mone Authority
of Singapore (MAS).

per cent of

Citing Singapore’s effi-
ritnu:ﬁmmhnuhn
infrastructure, chairman
Paul Monozca said in an
:l_:tenrifw that the ere
ic was “very well-posi-
tioned” to be a processing
centre and was chosen
over other financial hubs
such as Hong Kong and
Britain as costs were low-
&r N
The company will first
focus on the overseas Fili-
pino worker market
wheére it has a home-
ground advantage.

Parmon 18 eyeing an-
nual revenues of U%Hﬂ
million to US$20 million
that will be generated
from the USS7 billion
sent back annually to the
Philippines by its seven
million nationals working
IWErReas.

In Singapore alone,
Parmon is ing at
least $1.5 million a year
from the 60,000 Filipinos
working here. M do-
mestic helpers, they sent

was chosen for its efficiency and
high-tech infrastructure, said Mr Monozea.

home about US$200 mil-
lion last year, Mr Monoz-
ca said.

The MAS, which over-
sees this business, says
there are 112 remittance
agents here who handled
$9.43 billion last year. But
it could not say how much
of this went to the Philip-
pines.

After its Singapore
launch, Parmon plans to
offer its services to Filipi-
no workers in Hmi Kong
and Britain and then in
the United States —
which commands over
half of the market — as
well as Japan and the
Middle East

On its plans to go be-
yond the overseas i
worker market, Mr Mon-
ozca said that Parmon is
looking to expand its ser-
vices to Chinese, Indone-
sinn and Thai foreign
workers in two years.

The company is hop-

ing to leverage on its close
ﬁ‘n‘h with major banks

and businesses in the
Philippines.

Its sharcholders own
three of the top 10 banks
in the country as well as
many top companies.
This has enabled the com-
pany to assemble a list of
25 companies that use its
bill payment service.

Parmon is also hoping
to capitalise on new rules
enacted after the & 11
attacks by the US Trea-
sury. These aim to curb il-
legal money laundering
by informal, non-bank fi-
nancial tors as the
US tries to choke off ter-
rorist access to financing.

Said Mr Monozca:

is a big possibility
that many remittance
centres will have to close
down because of the new
US anti-terrorism laws.”
" E:.lt E::jnm"ri:;:]!jir?ﬂ
fiks to r Fhilippime
banks as well as its tppirlm-
parent and accountable
system will satisfy new US
regulations, he said.



